
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2000-045-W/S - ORDER NO. 2000-638

AUGUST 8, 2000

IN RE: Proceeding on the New Performance Bond
Statute as Approved by The General

Assembly on June 1, 1999.

) ORDER REJECTING

) PROPOSED

) REGULATIONS AND

) ORDERING NEW

) PROCEEDING

This matter comes before the Public Service Commission of South Carolina (the

Commission) on the proposal by the Commission Staff to modify Regulations 103-

512,3.1 and 103,712.3.1 to conform to S.C. Code Ann. Section 58-5-720 (Supp 1999).

The regulations contain bond amounts approved under the older version of the same

statute, which called for bond amounts ranging from $10,000 to $50,000, based on

various ranges of numbers of customers. Staff proposed to modify the amounts of bonds

to a range of $100,000 to $350,000, based on the same ranges of numbers of customers.

After all preliminary matters were published in the State Register, the requisite public

hearing required by the Administrative Procedures Act was held. Charles Creech

presented the Staff's proposal as outlined above. For the reasons stated below, we reject

the proposal, and decline to promulgate the suggested regulations.

After due consideration, this Commission has concerns with bond amounts based

strictly on numbers of customers„We are concerned that such a correlation may not

necessarily comport with the amount of expenses incurred by the various
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water/wastewater utilities. We believe that bond amounts should bear some rational

relationship to said expenses, In any event, we decline to adopt the Commission Staff's

proposal, and we hereby instruct the Staff to initiate a new rulemaking proceeding to

develop a new regulation on performance bonds for water and wastewater companies.

This Order shall remain in full force and effect until further Order of the

Commission„

BY ORDER OF THE COMMISSION:

Chairman

ATTEST:

Executive ctor

(SEAL)
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